DEMISE CHARTER PARTY AGREEMENT

Them

This charter agreement dated ; 19 , is betweenm Inc., of
Marina PlazaS/Sllp'— Sarasota, Florida 34236, managmg agent for owner (hereinafter referred to as Owner), and
o U

of vaca 7Tion c.-;'“Tu/ , oHre
referred to as Charterer. /,p ol

Owner lets, and Charterer charters and takes for hire, the sailing vessel “igyuBRse@e", registration No 937569,
referred to as the vessel, subject to the following terms and conditions: Fed Doc. #

1. Condition on Delivery. The vessel is a dWlemgans# sailboat constructed in ¢#88®, valued at One
Hundred Fifty Thousand Dollars ($150,000), of length overall of @ feet, beam of 13 feet, mean draft of 5§ feet, with
accommodations for 12 persons plus crew. The vessel is equipped with all safety equvpment required by the United
States Coast Guard for such a vessel. CNoT Lrcensed

Charterer acknowiedges an opportunity to thoroughly inspect the vessel and its machinery and appurtenances,
or will make such an inspection before acceptance, and agrees to rely solely upon such inspection with respect to the
condition of the vessel or its suitability for the intended service, has found them fully satisfactory for his purposes, accepts
them “as is”, and acknowledges that there are no warranties or representations of seaworthiness of the vessel or its
machinery or equipment, or of their fitness or suitability for any particular purpose.

2 Term and Rent. The vessel shall be delivered to Charterer at or before a.m./p.m. on
; 18 and shall be redelivered to Owner at or before a.m./p.m.
on 19 . The total rent shall be $ , payable in advance at

the office of Owner clo—Sallmg Inc., Marina Plaza Slip@#8, Sarasota, Florida 34236 Owner shall not be
liable for any incidental or consequential damages for late delivery of the vessel.

3. Security Deposit. Owner acknowiedges that Charterer has deposited with Owner as security the sum
of $ , and Charterer agrees that this deposit shall be security for performance of Charterer's

obligations under this agreement. At Owner's option, this sum may be applied to satisfy any obligation of Charterer that
may be in default, but neither the making of this deposit nor its use by Owner shall excuse Charterer from performance of
any such obligation. Any portion of such deposit that has not been so applied by Owner shall be returmned to Charterer at
the termination of this agreement.

4. Location of Use. Charterer shall not remove the vessel from the following geographical area without
the prior written permission of Owner. North of Venice inlet, south of Longboat Pass, not more than 5 miles offshore in
the Gulf of Mexico

5. Limitation on Use. This charter is a full and complete demise of the vessel to Charterer, which shall,
at its own expense, navigate and operate this vessel. Charterer shall have exclusive control over the vessel during the
currency of this charter. The vessel shall be used only for general pleasure cruising and recreation, and Charterer shall
not carry passengers or cargo for hire and shall not race the vessel, formally or informally, The vessel shall be maintained
afioat and shall not be allowed to ground at low tide.

W
o
6. Liability for Loss or Damage. Charterer assumes all risk of loss of and damage to the vessel from
any cause. In the event of loss of or damage to the vessel, Charterer at the option of Owner shall:
a) Place the vessel in good repair, or
b) Surrender the vessel to Owner and pay forthwith the lowest of three shipyard repair estimates
obtained by Owner, whereupon this agreement shall terminate; or
c) If the vessel is lost, pay Owner forthwith in cash the value of the vessel as set forth in Section

1, whereupon this agreement shall terminate.

Obligations of Charterer established in this section shall be refunded to the extent of insurance payments
actually received by Owner; provided however that Owner shall have no obligation to maintain insurance or file a claim

against any insurance policy maintained. Th‘"‘ ,ND 1M surance p
s Return of Vessel. On expiration or earlier termination of this agreement, Charterer shall return the

vessel to Owner by delivering it to the location at which Charterer accepted it, free of all liens and encumbrances and in
good repair, ordinary wear and tear resulting from proper use alone excepted.

8. Management, Operation and Maintenance. This is a demise charter. Charterer will select and
provide a qualified crew and shall pay all expenses of operation and maintenance of the vessel during this charter.

The vessel will be delivered to Charterer with potable water tanks topped off, and with the following provisions
and stores: . Charterer shall return the vessel to
Owner at the expiration of this agreement with the same stores on board or pay Owner for any shortages at retail prices.

9. Alterations. Charterer shall make no alterations in or to the vessel without the prior written permission
of Owner. Any such alterations permitted by Owner shall be at the sole expense of Charterer and shall be the property of
Owner.

10. Notice of Suit or Casualty; Tender of Abandonment. Charterer shall promptly notify Owner of any
suit /n rem against the vessel and any loss, casualty, or mechanical breakdown affecting the vessel, however minor.
Owner shall have the sole right to determine whether a constructive total loss has occurred and to tender abandonment of
the vessel to its insurers.

5 Defaults. The difficulty of securing an Owner's interest in a chartered vessel requires Owner to’
reserve the right of summary repossession. Accordingly, Charterer agrees that any failure to perform in accorddnce with
the terms and conditions of this agreement shall constitute an immediate defautt, and Owner shall have the right to seize
the vessel wherever it may be found, summarily and without notice. In the event of default, Charterer shall pay to Owner
any and all costs of travel, towing and other expenses in retaking and regaining, or attempting to retake and regain, the
vessel, and for any and all damages sustained by Owner by reason of any default by Charterer.






